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Chief, Economic Rezeerch Ares, ORR 2h July 1359

Chief, Industrial Division, ORR

Por Pre-Fublicatlior EIC Subccmrittee Review of

CIA/ORR/ERA Research Pajers

1b July 1959 Memo from Executive Secretary, EIC to Chief, ER/

Responding to your riquest of 21 July for comments on = bject

proposal, we submit the following:

8. Parsgraph 3.a.(7) of DCID Ne. 3/1 - Production and
Coordination of Foreign Ecopomic Intelligence - in defi: ing
the respopsibilities of the EIC for the coardination of
ecomomic intelligents, cites two instances which are pmtinent
%o referenced memo, viz., (1) "Proluce, as mpgropriate, inter-
departmentsl =conomic intelligence on subjects which trrunscend
the compstency of s single department or agency” and YA range,
as sppropriate, for the coordination of individusl TAC rgency

} deemed of sufficient national security importame o
warrant the solicitetion of concurrences from the repreé: enta-
tives of other IAC sgencies™.

b. We egree wholshesrtedly with these provisions .ol
see the spplicabiliity of the first in the cese of Froje-t
Ho. 35.2750 ~ Bstimetes of Ship Construction in the UBS:
for 1958, 1959 and 2960 - for this report clearly invol res
the competency of more than & single deparitmest or agen:y.
Also ip the case ¢f the biweekly reports - Sipo-Soviet lloc
Economic Activities in Underdeveloped Areas - which ilnvolve
en area of common or overlapping interest.

¢. BHowever, in cases where little or no competenc/
exists in cther ngencies outside ORR, we fail to see what coull
be gained by submitiing ERA resesrch papers prior to puslicatisr
to EIC subcoxmittee review. Indeed, to do so would be o Tace
the possibility of san approvel which would mean little, or &
dissent which would obstruct “progress”. Furthermore, sould
approval of an OBR :eport by EIC subcommittees, in case: where
no other agency or of£fice ig competent to deal with the subject
under considerstion, make the report any better? Obvicuisly
pot. Yt may meke ii worse by diluting its stremgth to met
the objections of oifices unfemilisr with the problem. How
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would opposing viewe be lncorporated? By footnotes? M. jority
rule? If so, would (BRR be forced to publiah vhat indes: {t

may net really agree to? Certainly the pnlieation ro: esc,
vhich takes long encugh as is, would be alowed down com -lderanls
by subcommittoe reviaew,

4. With regaréd %o the hops that pre-publication 2 C
subcommittae reviev "might entice other RZIC agencies to
participate i{n such a program; in perticular, it might : arve
as an openiug wedge towards fuller ZIC participation in
soke of State's intelligence reporting activities {n zo: -Bloe
areas” (16 June 1959 memo for Chairman, ZIC from Execut!ve
Secretary, EIC), we iz the Industrial Division bave more than
encugh to do to cawy out owr responsibility for the preiuction
of economic intelligomce or the Sino-Scviet Bloe. If Z17 doms
mot, it obvionsly is & Staf? which has BUrplus manpower .

e. In sum, we wow coomiinate as appropricte all ;¢ era
with those offices o agencles which have substantisl inierast
or competency {n the subject under considersticn. We cai sae
no gain in submitting all OFR pepers to s pre-publicatic: BIC
subcommitiee reviev usless, as we have stated sbove, the subject
is one which "transcends the competency of a single depu -tumnt
or agency” or is "deemed of sufficiant natious) security
importante to warrexi the solieitetion of concurrences £ oa
the represectatives «f other YAC egencies”.
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